3.11 ver.0.2

GAUSS

D datafilel2.txt(  [1997] )

B: Bo 4 Bs 2 Bas 4 €

residuals

Godlfeld-Quandt Test

new; cls;

load data[31,2]=d:datafile12.txt;

y=datal.,1]; x=data[.,2];

X_1=lagn(x,1); x_2=lagn(x,2); y_1=lagn(y,1);

x=ones(rows(data),1)~x_1~x 2~y 1;

y=y[3:31,.]; x=x[3:31,.];

call ggtest(y,x,0.05); /* The number 0.05 here means 5% significance level. */

proc(2)=gqtest(y,x,pp);
local n,k,t,y1,x1,y2,x2,bl,el,s2hatl,b2,e2,s2hat2,f,p;

n=rows(x); k=cols(x); t=round(n/2);
yl=y[1l:t,.]; xX1=x[1:1,.]; y2=y[t+1:n,.]; x2=Xx[t+1:n,.];
bl=inv(x1'x1)*x1'y1l; el=y1-x1*b1;
s2hatl=el'el/(t-k);
b2=inv(x2'x2)*x2'y2; e2=y2-x2*b2;
s2hat2=e2'e2/(n-t-k);
f=s2hat2/s2hat1i;
p=cdffc(f,n-t-k,t-K);
if p>=pp;



print "Goldfeld=Quandt Test (RESULT:Not reject H0)";
else;
print "Goldfeld=Quandt Test (RESULT:Reject HO)";
endif;
print "F(" n-t-k "," t-k ")="f; print "P="p;
retp(f,p);
endp;

Goldfeld=Quandt Test (RESULT:Reject HO)

F( 10.000000 , 11.000000 )= 3.8001217
P= 0.019232945

Residual Sum of Squares RSS1 RSS2

RSS2
=0k e il
GQ=~ge ~ F(n-t-kt-K)

t—k

RSS1

HO: Homescedasticity
H1: HO is NOT true. ( Heteroscedasticity )

lagn
lagn(x,t)

gptest(y,x,0.05);
procedure

pp procedure
call

procedure

proc(2)



t=round(n/2);

RSS
bl,yl,el
b2,y2,e2
RSS1 RSS2
p=cdffc(f,n-t-k,t-k)
percentage point pp
print
call
F(10,11)=3.8 0.019

Heteroscedasticity
Goldfeld-Quandt Test

Jarque-Bera Normality Test

OLS residuals

HO

skewness kurtosis

Jarque-Bera Normality Test

B =" Skew 72(2)

®»| S

., (Kurtosis—S)Z} o
4

HO: Residuals are normally distributed.
H1: HO is NOT true.

IF



new; cls;

load data[31,2]=d:datafile12.txt;
y=datal.,1]; x=data[.,2];

X_1=lagn(x,1); x_2=lagn(x,2); y_1=lagn(y,1);
x=ones(rows(data),1)~x_1~x 2~y 1;
y=y[3:31,.]; x=x[3:31,.];

call jbtest(y,x,0.05);

proc(4)=jbtest(y,x,pp);
local n,k,b,e,skew,kurtosis,jb,p;
n=rows(x); k=cols(x);
b=inv(X'X)*X'y;
e=y-x*b;
skew=meanc(e”3)/(meanc(e”2)"1.5);
kurtosis=meanc(e”4)/(meanc(e”2)"2);
print "Skewness of Residuals=" skew;
print "Kurtosis of Residuals=" kurtosis;
jb=n/6*(skew"2+(kurtosis-3)"2/4);
p=cdfchic(jb,2);
if p>=pp;
print "Jarque-Bera Normality Test (RESULT:Not reject HO)";
else;
print "Jarque-Bera Normality Test (RESULT:Reject HO)";
endif;
print "X2(2)="jb ; print "P="p;
retp(jb,p,skew,kurtosis);

endp;
Skewness of Residuals= 0.47274221
Kurtosis of Residuals= 2.9377513

Jarque-Bera Normality Test (RESULT:Not reject HO)



X2(2)= 1.0848606

P= 0.58133371
OoLS jb
P p=cdfchic(jb,2); X 4(2)
P pp
jb P print
jb p skew Kkurtosis
procedure proc(4)
X %(2) P 0.5 0.05
Kurtosis
residuals
Breusch-Pagan Test
y=Xp
OLS o2
0% O, A, 5 ... Ok ke t=1,2, ..., n
o 2 s? standardized
HO: a2 ... ak O Homoscedasticity
H1: HO is NOT true. « Heteroscedasticity
ESS
BP:T~ xz(k—l)

nR? ~ x ?(k-1)



BP2 Test GPE?2 Koenkar-Basset Test

new; cls;

load data[31,2]=d:datafile12.txt;
y=datal.,1]; x=data[.,2];

X_1=lagn(x,1); x_2=lagn(x,2); y_1=lagn(y,1);
x=ones(rows(data),1)~x_1~x 2~y 1;
y=y[3:31,.]; x=x[3:31,.];

call bptest(y,x,0.05);

proc(2)= bptest(y,x,pp);
local n,k,b,e,s2hat,y1,z,b1l,el1,r2,chi,p,ess;
n=rows(x); k=cols(x);
b=inv(X'X)*X'y;
e=y-x*b;
s2hat=e'e/n;
yl=e"2/s2hat;
Z=X; /* You could change this to z=x.*x; or z=x.*x.*x; */
bl=inv(z'z)*z'y1,;
el=yl-z*bl;
r2=1-el'el/(yl'(eye(n)-1/n*ones(n,1)*ones(n,1))*yl);
ess=(z*bl-meanc(y1))'(z*bl-meanc(yl)); chi=ess/2; /* chi=n*r2; */
p=cdfchic(chi,k-1);
if p>=pp;
print "Breusch-Pagan Test (RESULT:Not reject HO)";

else;
print "Breusch-Pagan Test (RESULT:Reject HO)";
endif;
print/rz "X2(" k-1 ")="chi ; print "P=" p;
retp(chi,p);
endp;

Breusch-Pagan Test (RESULT:Reject HO)

BP



X2( 3)= 7.9355046
P=  0.047363608

chi=n*r2;

Breusch=Pagan Test (RESULT:Reject HO)
X2( 3)= 8.1904264

P= 0.042235818

OoLS
yl=e”2/s2hat;

x> P

n R? chi

Jarque-Bera Test

Glesjer Test Harvey-Godfrey Test

Breusch-Pagan Test

2
0% a1 O 2 ... Ok kt
o2
O¢r Oy Op 2 ... Ok kt
2
0% O Oy o ... Oy Kk

Procedure
s2hat=e’e/n;( n-k )
OLS y
ESS
X P
BP2
Jarque-Bera Test
BP
OoLS
t=1,2, ..., n [ Breusch-Pagan ]
t=1,2, ..., n [ Glesjer]
t=1,2, ..., n [ Harvey-Godfrey ]



ot ot Glesjer Test
o2 Harvey-Godfrey Test
BP
BP nR2
BP Heteroscedasticity

new; cls;

load data[31,2]=d:datafile12.txt;
y=datal.,1]; x=data[.,2];

X_1=lagn(x,1); x_2=lagn(x,2); y_1=lagn(y,1);
x=ones(rows(data),1)~x_1~x 2~y 1;
y=y[3:31,.]; x=x[3:31,.];

call bptest(y,x,0.05);

proc(2)= bptest(y,x,pp);
local n,k,b,e,s2hat,y1,z,b1l,el1,r2,chi,p,ess;
n=rows(x); k=cols(x);
b=inv(X'X)*X'y;
e=y-x*b;
s2hat=e'e/n;
I* yl=sqrt(e”2/s2hat); */ [* BP Test */
I* yl=sqgrt(e”2/s2hat); */ [* Glesjer test */
yl=In(e”2/s2hat); /* Harvey-Godfrey Test */
Z=X; /* You could change this to z=x.*x; or z=x.*x.*x; */
bl=inv(z'z)*z'y1,;
el=yl-z*bl;
r2=1-el'el/(yl'(eye(n)-1/n*ones(n,1)*ones(n,1))*yl);
chi=n*r2; /* ess=(z*bl-meanc(y1))'(z*b1-meanc(y1)); chi=ess/2; */
p=cdfchic(chi,k-1);
if p>=pp;
print "Breusch=Pagan Test (RESULT:Not reject HO)";

else;



print "Breusch=Pagan Test (RESULT:Reject HO)";

endif;
print/rz "X2(" k-1 ")="chi ; print "P=" p;
retp(chi,p);
endp;
(BP2)
Breusch=Pagan Test (RESULT:Reject HO)
X2( 3)= 8.1904264
P= 0.042235818
(Glesjer)
Breusch=Pagan Test (RESULT:Not reject HO)
X2( 3)= 5.992959
P= 0.11195329

(Harvey-Godfrey)
Breusch=Pagan Test (RESULT:Not reject HO)

X2( 3)= 2.5221416
P= 0.47130289
BP y=e"2/s2hat; sqrt Glesjer
In Harvey-Godfrey
print
BP 10

Heteroscedasticity

Glesjer Test Heteroscedasticity

Godfrey-Koenker Test
GK

0% 0o 2%xp[6 E(YD)]

HO: 8 O Homoscedasticity



H1: HO is NOT true. Heteroscedasticity
o? E(Yt)

GK =n[p(&.Y)]* ~x*® p

new; cls;

load data[31,2]=d:datafile12.txt;
y=datal.,1]; x=data[.,2];

X_1=lagn(x,1); x_2=lagn(x,2); y_1=lagn(y,1);
x=ones(rows(data),1)~x_1~x 2~y 1;
y=y[3:31,.]; x=x[3:31,.];

call gktest(y,x,0.05);

proc(2)=gktest(y,x,pp);
local n,k,b,e,gk,p,corr;
n=rows(x); k=cols(x);
b=inv(X'X)*X'y;
e=y-x*b;
corr=corrx((e”2)~(x*b));
gk=n*corr[2,1]"2;
p=cdfchic(gk,1);
if p>=pp;
print "Godfrey=Koenker Test (RESULT:Not reject HO)";
else;
print " Godfrey=Koenker Test (RESULT:Reject HO)";
endif;
print "X2(1)="gk ; print "P="p;
retp(gk,p);
endp;

Godfrey=Koenker Test (RESULT:Reject HO)
X2(1)= 6.4554203
P= 0.011061438



OLS

XB
corr=corrx((e”2)~(x*b));
x corrx
X
(2,1) corr[2,1] GK
P cdfchic
P p pp
gk p
gk p
Heteroscedasticity
White Test
White Test
OoLS

X1 X2

2 2 2
t O Oy ¢ O3 o Oy 17 A5 7 Og 1¢ 2t N

k(k+1)/2 3(3+1)/2=6 n

HO:a, a3 a, as ag O
a, O3 ... Oz O
H1: HO is NOT true.

nR2 ~ x *k(k+1)/2-1)



new; cls;

load data[31,2]=d:datafile12.txt;
y=datal.,1]; x=data[.,2];

X_1=lagn(x,1); x_2=lagn(x,2); y_1=lagn(y,1);
x=ones(rows(data),1)~x_1~x 2~y 1;
y=y[3:31,.]; x=x[3:31,.];

call whitetest(y,x,0.05);

proc(2)=whitetest(y,x,pp);
local n,k,z,i,j,h,p,wh,b,y1,b1,e1,r2;
n=rows(x); k=cols(x);
z=zeros(n,k*(k+1)/2);
h=1; i=1;
do while i<=k;
i=i;
do while j<=k;
z[.,h]=x[.,i].*x[.,j1;
j=i+1; h=h+1;
endo;
i=i+1;

endo;

b=inv(X'X)*x'y;

y1=(y-x*b)"2;

bl=inv(z'z)*z'y1,;

el=yl-z*bl;
r2=1-el'el/(yl'(eye(n)-1/n*ones(n,1)*ones(n,1))*yl);
wh=n*r2;

p=cdfchic(wh,k*(k+1)/2-1);

if p>=pp;

print "White Test (RESULT:Not reject HO)";
else;

print "White Test (RESULT:Reject HO)";

endif;



print/rz "X2(" k*(k+1)/2-1 ")="wh ; print "P="p;

retp(wh,p);
endp;

White Test (RESULT:Not reject HO)

X2( 9)= 15.052771
P= 0.089496599
procedure
OLS
OLS

z=zeros(n,k*(k+1)/2),
h=1; i=1;
do while i<=k;
j=i;
do while j<=k;
z[.,h]=x[.,i].*x[..j];
j=i+1; h=h+1;
endo;
i=i+1;
endo;
k(k+1)/2

h=1

i=1, j=1
i=1, j=2
i=1, j=3

x K(k+1)/2

h=h+1;



i=1, j=4

i=2, j=2
i=2, j=3
i=2, j=4

i=3, j=3
i=3, j=4

i=4, j=4

Park Test

In

2

X 2

Bo

B In

K(k+1)/2

k(k+1)/2-1

Heteroscedasticity

White

heteroscedasticity

wh

10

X[ 14X ]

R2

Homoscedasticity

Park



B

new; cls;

load data[31,2]=d:datafile12.txt;
y=datal.,1]; x=data[.,2];

X_1=lagn(x,1); x_2=lagn(x,2); y_1=lagn(y,1);
x=ones(rows(data),1)~x_1~x 2~y 1;
y=y[3:31,.]; x=x[3:31,.];

call parktest(y,x,0.05);

proc(0)=parktest(y,x,pp);
local n,k,b,e,s2hat,y1,i,z,bl,el,varb,se,t,p;
n=rows(x); k=cols(x);
b=inv(X'X)*X'y;
e=y-x*b;
y1=In(e™2); /* Try (e”2) instead. */
i=2;
do while i<=k;
z=ones(n,1)~(In(x[.,i]));
bl=inv(z'z)*z'y1,
el=yl-z*bl;
s2hat=el*el/(n-2);
varb=s2hat*inv(z'z);
se=diag(sqrt(varb));
t=b1l./se;
p=2*cdftc(abs(t),n-2);
print/rz i "rd/th column of X";
if p[2]>=pp;
print "Park Test (RESULT:Not reject H0)";
else;
print "Park Test (RESULT:Reject HO)";
endif;
print " b:" b1[2]; print "se:" se[2]; print " t:" t[2]; print " P:" p[2];
print;



i=i+1;
endo;

endp;

2 rd/th column of X
Park Test (RESULT:Not reject HO)

b: 0.70824585
se: 0.59583364
t: 1.1886637
P: 0.24492207

3 rd/th column of X
Park Test (RESULT:Not reject HO)

b: 0.70150138
se: 0.56596921
t: 1.2394692
P: 0.22583769

4 rd/th column of X
Park Test (RESULT:Not reject HO)

b: 0.57018008

se: 0.44116896
1.2924302

P: 0.20716017

2

2 rd/th column of X
Park Test (RESULT:Not reject HO)
b: 9.2529888
se: 4.7146193
t: 1.9626163



P: 0.060071271

3 rd/th column of X
Park Test (RESULT:Not reject HO)

b: 8.7868936
se: 4.4895757
t 1.9571768
P: 0.060739205

4 rd/th column of X
Park Test (RESULT:Reject HO)

b: 7.9206012
se: 3.4244464
t: 2.3129581
P: 0.028581879
Park
White HCSE
OLS

(Heteroscedasticity Consistent Standard Error)

1 ) ) 1.
=>olxx' ConsistentEstimator —=» &7xx'
n n

B
Var(p )

White HCSE

Var(B) = (X X)*(Zn]éfxaq')(X'X)‘1 = (X' X)X 'diag(&?) X (X' X)™*

oLS B
SE



new; cls;

load data[31,2]=d:datafile12.txt;
y=datal.,1]; x=data[.,2];

X_1=lagn(x,1); x_2=lagn(x,2); y_1=lagn(y,1);
x=ones(rows(data),1)~x_1~x 2~y 1;
y=y[3:31,.]; x=x[3:31,.];
{b,se,t,hcse,tw,shat,df,r2,r2bar}=Isew(y,x);
print "OLS with SE";

print" beta se t;
print b~se~t;

print" s="shat; print" r2="r2; print "r2bar=" r2bar;
print;

print "OLS with White's SE";

print" beta hcse beta/hcse";;

print b~hcse~tw;

proc(9)=Isew(y,X);
local b,e,n,k,df,s2hat,shat,varb,se,t,sigma,varbw,hcse,tw,r2,r2bar,yhat;
b=inv(Xx'X)*X'y;
e=y-x*b;
n=rows(x); k=cols(x);
df=n-k;
s?2hat=e'e/df;
shat=sqgrt(s2hat);
varb=s2hat*inv(x'x);
se=sqrt(diag(varb));
t=b./se;
sigma=zeros(n,n);
sigma=diagrv(sigma,(e.*e));
varbw=inv(x'x)*(x'sigma*x)*inv(x'x);
hcse=sqgrt(diag(varbw));
tw=Db./hcse;



r2=1-e'e/(y'(eye(n)-1/n*ones(n,1)*ones(n,1)")*y);
r2bar=1-(1-r2)*(n-1)/(n-k);

library pgraph;

graphset;

yhat=x*b;

xlabel("yhat"); ylabel("e"); title("e-Yhat PLOT");

_plctrl={-1,0};

xy(yhat,e~zeros(n,1));
retp(b,se,t,hcse,tw,shat,df,r2,r2bar);

endp;

OLS with SE
beta se t
-7.8922653 2.6077444 -3.0264720
0.69276561 0.13253255 5.2271354
-0.63412016 0.12615757 -5.0264139
0.71261457 0.094276392 7.5587807
s= 3.0081537
r2= 0.98442177

r2bar= 0.98255238



OLS with White's SE

beta hcse
-7.8922653 2.4049556
0.69276561 0.11839425
-0.63412016 0.10931719
0.71261457 0.10054830

sigma=zeros(n,n);

sigma=diagrv(sigma,(e.*e));

varbw=inv(x'x)*(x'sigma*x)*inv(x'x);

hcse=sqgrt(diag(varbw));

beta/hcse
-3.2816678
5.8513449
-5.8007360
7.0872858

diagrv(sigma,(e.*e))
off diagonal

var(p )
HCSE

varbw

White
pgraph
yhat
xlabel ylabel

GAUSS

tw=Db./hcse;
X b2
e.*e
sigma
SE
oLS B
graphset;
_plctri={-1,0}; pgraph line control

Weighted Least Squares vs. GLS

Heteroscedasticity
WLS

BLUE estimatorf

OLS

sigma

SE

title



Heteroscedasticity

c?% 0?2 [,4]

1/ X[, 4]

new; cls;

load data[31,2]=d:datafilel2.txt;

y=datal.,1]; x=data[.,2];

X_1=lagn(x,1); x_2=lagn(x,2); y_1=lagn(y,1);
x=ones(rows(data),1)~x_1~x 2~y 1;

y=y[3:31,.]; x=x[3:31,.];

weight=1/sqrt(x[.,4]); I* weight=1; for OLS */
{b,se,t,p,shat,df,r2,r2bar}=wls(y,x,weight);

print "b :" b; print "se:" se; print "t :" t; print "p :" p;

print"  r2="r2'; print "r2bar=" r2bar; print " s=" shat;

proc(8)=wls(y,x,weight);
local b,e,n,k,df,s2hat,shat,varb,se,t,p,r2,r2bar;
y=y.*weight; x=x.*weight;
b=inv(Xx'X)*X'y;
e=y-x*b;
n=rows(x); k=cols(x);
df=n-k;
s?2hat=e'e/df;
shat=sqgrt(s2hat);
varb=s2hat*inv(x'x);
se=diag(sqrt(varb));
t=b./se;
p=2*cdftc(abs(t),df);
r2=1-e'e/(y'(eye(n)-1/n*ones(n,1)*ones(n,1)")*y);
r2bar=1-(1-r2)*(n-1)/(n-Kk);
retp(b,se,t,p,shat,df,r2,r2bar);
endp;



-5.0968659
0.55560212
-0.51156468
0.76793366
Se:

2.0231515
0.12639717
0.12007229
0.10138137

-2.5192705
4.3956847
-4.2604724
7.5747017

0.018522828
0.00017845262
0.00025319537

6.2680474e-008
r2= 0.93636219
r2bar= 0.92872566
s= 0.45701134

OLS procedure
procedure
weight=1;
OLS p
p=2*cdftc(abs(t),df);
df p



Q off diagonal

gs  (X'QIX)IXQ 1y

Var(B 45) 0 2(X'QX)*

new; cls;

load data[31,2]=d:datafilel2.txt;

y=datal.,1]; x=data[.,2];

X_1=lagn(x,1); x_2=lagn(x,2); y_1=lagn(y,1);
x=ones(rows(data),1)~x_1~x 2~y 1;

y=y[3:31,.]; x=x[3:31,.];

omega=zeros(rows(x),rows(x)); omega=diagrv(omega,x[.,4]);
{b,se,t,p,df,r2,r2bar}=gls(y,x,omega);

print "b :" b; print "se:" se; print "t :" t; print "p :" p;

print" R2="r2'; print "R2bar=" r2bar;

proc(7)=gls(y,x,omega);
local b,e,n,k,df,s2hat,varb,se,t,p,r2,r2bar;
n=rows(x); k=cols(x);
df=n-k;
b=inv(x'inv(omega)*x)*x'inv(omega)*y;
e=y-x*b;
s2hat=e'inv(omega)*e/df;
varb=s2hat*inv(x'inv(omega)*x);
se=diag(sqrt(varb));
t=b./se;
p=2*cdftc(abs(t),df);
r2=1-e'e/(y'(eye(n)-1/n*ones(n,1)*ones(n,1)")*y);
r2bar=1-(1-r2)*(n-1)/(n-Kk);
retp(b,se,t,p,df,r2,r2bar);

GLS



endp;

-5.0968659
0.55560212
-0.51156468
0.76793366
Se:

2.0231515
0.12639717
0.12007229
0.10138137

-2.5192705
4.3956847
-4.2604724
7.5747017

0.018522828
0.00017845262
0.00025319537

6.2680474e-008
R2= 0.98355885
R2bar= 0.98158591



WeightedLeastSquares weight

1
(w,)?

0 1

(Yw,)?
2

Q GLS

off diagonal

OoLS
var( ) SE
Weighted Least Squares
weight
GLS

weight

Box-Cox

diagrv
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