3.16 (2) ver.0.1

Structural Break

ADF

ADF
24

AIC SC
AlC

Schwert

N floor(4(N/100)%°)

(ADF Test )
new; cls;
load data[40,3]=d:datafile13.txt;
Y=data[2:40,1]; L=data[2:40,2]; K=data[2:40,3];
print "Series of Y";
call adf(Y);

proc(0)=adf(y);
local lag,a;
lag=Ffloor(4*(rows(y)/100)"(2/9)); /* Schwert’s rule of thumb */
a=1;

do while a<=lag;

print/lz "LAG=" g;



call adftest(y,a);
a=a+l;
endo;
endp;

ADF

lag

Perron

Augmented

1.6

(ADF Test

proc(0)=adf(Y);

proc

proc
lag
2/9 1/4

a=1; endo;

ADF tau

local a,lag,n,dy,i,j,x,rhs,temp,tau;

lag=8;
do while lag>=1;

n=rows(y);

dy=y[2:n]-y[1:n-1];

/* Begin with lag 12 usually. */

i=1; j=2+lag; x=y[j-1:n-1];

do while i<=lag;

x=x~dy[j-1-i:n-1-i];

i=i+1;

endo;

rhs=x~ones(n-j+1,1)~seqga(1,1,n-j+1);

ADF

lag

call adf(y,lag);

12



temp=rhs|[.,1]; rhs[.,1]=rhs].,cols(x)]; rhs].,cols(x)]=temp;

print/lz lag;; tau=dftau(dy[j-1:n-1],rhs);

if abs(tau)>1.6; /* The last lag is significant. */
break;

endif;

lag=lag-1;

endo;

print " "
print/lz " Choiceof Lag#= "lag;

print" "
a=0;

do while a<=lag;

call adftest(y,a);
a=atl;
endo;

endp;

Schwert ADF proc
12
do while lag>=1; choice
print endo;
ADF T
ADF
T Augmented temp
T ADF

rhs
ADF
Augmented T
1.6
break
1.6



a=0; endo;

Schwert call adf(y,lag);
A B
temp=A; A=B; B=temp;
A temp B A B temp
LM(F version)
LM F version
LM
10%
P 10%
LM Test pF’ ADF proc

proc(0)=adf(y);
local lag,n,dy,i,j,x,rhs,Ihs,nn,b,e,ematrix,e0,y1,x1,b1,nl,el,pf,pvl;
lag=1,; /* Begin with lag 1. */
do while lag<=12; /* Max lag is considered as 12. */
n=rows(y);
dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];
do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;
endo;
rhs=x~ones(n-j+1,1)~seqga(1,1,n-j+1);
Ihs=dy[j-1:n-1];
nn=rows(rhs);
b=inv(rhs'rhs)*rhs'lhs;
e=lhs-rhs*b;
ematrix=zeros(nn-lag,lag);
=1



do while j<=lag;
ematrix|[.,j]J=e[lag+1-j:nn-j,.];
j=itL

endo;

eO=¢g[lag+1:nn,.];

y1=e0; x1=rhs[lag+1:nn,.]~ematrix;

bl=inv(x1'x1)*x1'y1;

nl=rows(x1);

el=yl-x1*b1l;

pf=(e'e-el'el)/e'e*nn;

pvl=cdfchic(pf,lag);

print/lz "LAG=" lag;print/lo "pF'=" pf;;print "Prob>X2" pv1;

if pv1<0.1;
break;

endif;

lag=lag+1;

endo;

print"

print/lz " Choiceof Lag#= "lag;
print "

call adftest(y,lag);
endp;

Series of Y

LAG=1

pF'=0.94418203 Prob>X2 0.33120465
LAG=2

pF'=2.5010342 Prob>X2 0.28635669
LAG=3

pF'=2.0487997 Prob>X2 0.56234016
LAG=14

pF'=2.7594120 Prob>X2 0.59885902
LAG=5

pF'=15.904726 Prob>X2 0.0071214150



Choice of Lag # = 5

ADF
Choice of Lag =0; end;
call adftest(y,lag);
Schwert
ADF
BLS(Banerjee.l umsdaine,Stock)Sequential Test
ADF ADF

D=t ift k+1,k+1,...N
D=0 ift 1,2,... .k

D=1 ift k+1,k+1,...N
D=0 ift 1,2,... .,k



Singular
15 85%

new; cls;

load data[40,3]=d:datafile13.txt;
Y=data[2:40,1]; L=data[2:40,2]; K=data[2:40,3];
print "BLS Sequential Test";

call bls(Y,2);

proc(0)=bls(y,lag);
local a;
a=1;
do while a<=lag;
print; print/rz "LAG=" a; call blsseq(y,a);
a=atl;
endo;

endp;

proc(0)=blsseq(y,lag);

local n,dy,d2y,d3y,i,j,x,m,t,dt,dd;

n=rows(y);

dy=y[2:n]-y[1:n-1];

i=1; j=2+lag; x=y[j-1:n-1];

do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;

endo;

do while t<=n-2*m;



dt=zeros(m+t,1) | seqa(m+t+1,1,n);
print/lz "break=" m-+t;
call dftau(dy[j-1:n-1], x~ones(n-j+1,1)~seqga(j-1,1,n-i)~dt[j-1:n-1]);
t=t+1;
endo;

print;

do while t<=n-2*m;
dd=zeros(m+t,1) Jones(n,1);
print/lz "break=" m-+t;
call dftau(dy[j-1:n-1], x~ones(n-j+1,1)~seqga(j-1,1,n-i)~dd[j-1:n-1]);
t=t+1;
endo;

endp;

proc dftau(dy,x);
local b,e,n1,k,s2hat,varb,se,tau;
nl=rows(x); k=cols(x);
b=inv(X'X)*x'dy;
e=dy-x*b;
s2hat=e'e/(n1-k);
varb=s2hat*inv(x'x);
se=sqrt(diag(varb));
tau=b[1]./se[1];
print "tau=" tau;;print/rz "( n="n1")";
retp(tau);

endp;

ADF
Trend Break Drift Break
m=round(0.15*n);



n-2m

print m+t;
dt=zeros(m+t,1) | seqa(m+t+1,1,n); ADF
dd=zeros(m+t,1) Jones(n,1);

j-1 n-1

BL S(Banerjee.L umsdaine,Stock) Rolling Test

ADF

10

new; cls;

load data[40,3]=d:datafile13.txt;
Y=data[2:40,1]; L=data[2:40,2]; K=data[2:40,3];
call bisroll(L,2);

proc(0)=blsroll(y,lag);
local a,n,s,t,ys;
a=1;
do while a<=lag;
n=rows(y);

s=round(1/3*n);

print/lz "s="s;

print/lz "lag=" a;

do while t<=n-s;
ys=y[t+1:t+s];

print/lz "Period from t="t;;



print; print/rz "LAG=" a; call adftest(ys,a);
t=t+1;
endo;
a=a+tl;
endo;

endp;

proc(0)=adftest(y,lag);
local n,dy,d2y,d3y,i,j,X;
n=rows(y);
dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];
do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;
endo;
call dftau(dy[j-1:n-1],x~ones(n-j+1,1)~seqa(j-1,1,n-i));
endp;

proc dftau(dy,x);
local b,e,n1,k,s2hat,varb,se,tau;
nl=rows(x); k=cols(x);
b=inv(X'X)*x'dy;
e=dy-x*b;
s2hat=e'e/(n1-k);
varb=s2hat*inv(x'x);
se=sqrt(diag(varb));
tau=b[1]./se[1];
print "tau=" tau;;print/rz "( n="n1")";
retp(tau);

endp;

s=round(1/3*n);

ys=y[t+1:t+s];

t

0

n-s



t+1  t+s ADF proc
ADF proc

rolling
ADF 1

Perron Test

alternative ADF
lag
ADF Model: Ay, = p+ay,_ + A+ 7,AY,  +&
j=1

DU DTB DT*

lag

Model A: Ay, = u+ay,,+ B+ 7,Ay, | +DU, +DTB, +¢
-1

lag

Model B: Ay, = u+ay,, + f+D 7, Ay, +ADT, * +¢
-1

lag

Model C: Ay, = u+ay, 4+ ft+D 7, Ay, ; +6DU, +DTB, + ADT, * +¢
-1

DUt 1 ift k+1,k+1,...N
DUt 0 ift 1,2,...k
DTBt 1 ift k+1

DTBt 0 otherwise
DTt*=t-k ift k+1,k+1,...N
DTt*=0 ift 12,... .k

Model A: (Null) ¢ M DTB; 1 €
(Alternative) : M1 B (W, M,)DU; ¢

Model B: (Null) t M1 t1 (M2 M)DU €
(Alternative) : M1 B B, B )DT* ¢



Model C: (Null) ¢ Mg 1 DTB;, (M, M )DU; ¢
(Altenative) t M1 B M2 H)DU, (B, B DT €
DT*
DTt=t ift k+1,k+1,...N
DTt=0 ift 1.2,..,k

alternative trend stationary

new; cls;

load data[40,3]=d:datafile13.txt;

Y=data[2:40,1]; L=data[2:40,2]; K=data[2:40,3];

print "Series of Y";

th=25; /* at the time when a structural break occurs. */
call perrontest(y,tb);

proc(0)=perrontest(y,tb);
local a,lag,n,dy,i,j,x,rhs,temp,tau;
lag=8; /* Begin with lag 12 usually. */
do while lag>=1;
n=rows(y);
dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];
do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;
endo;
rhs=x~ones(n-j+1,1)~seqga(1,1,n-j+1);
temp=rhs|[.,1]; rhs[.,1]=rhs].,cols(x)]; rhs].,cols(x)]=temp;
print/lz lag;; tau=dftau(dy[j-1:n-1],rhs);
if abs(tau)>1.6;
break;
endif;
lag=lag-1;

endo;

print " "
print/lz " Choiceof Lag#= "lag;
print " "




a=1; /* ADF Type only */

do while a<=lag;

call perron(Y,a,tb);
a=a+tl;
endo;

endp;

proc(0)=perron(y,lag,tb);
local n,dy,d2y,d3y,i,j,x,d,dtb;
print "Perron Test(tMODEL A):";
n=rows(y);
dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];
do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;
endo;
dtb=zeros(n,1); dtb[tb+1]=1;
d=(zeros(tb,1) | ones(n-tb,1))~dtb;
call dftau(dy[j-1:n-1],x~ones(n-j+1,1)~seqa(1,1,n-j+1)~d[j:n,.]);
print "Perron Test(tMODEL B):";
dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];
do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;
endo;
d=zeros(tb,1) | seqa(1,1,n-tb);
call dftau(dy[j-1:n-1],x~ones(n-j+1,1)~seqa(1,1,n-j+1)~d[j:n,.]);
print "Perron Test(tMODEL C):";
dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];



do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;
endo;
dtb=zeros(n,1); dtb[tb+1]=1;
d=(zeros(tb,1) | ones(n-tb,1))~(zeros(tb,1) | seqa(1,1,n-tb))~dtb;
call dftau(dy[j-1:n-1],x~ones(n-j+1,1)~seqa(1,1,n-j+1)~d[j:n,.]);
endp;

proc dftau(dy,x);
local b,e,n1,k,s2hat,varb,se,tau;
nl=rows(x); k=cols(x);
b=inv(X'X)*x'dy;
e=dy-x*b;
s2hat=e'e/(n1-k);
varb=s2hat*inv(x'x);
se=sqrt(diag(varb));
tau=b[1]./se[1];

print "tau=" tau;;print/rz "(n="n1")";

retp(tau);

endp;

Series of Y

8 tau= -0.75418992 ( n= 30)
7 tau= 0.55518011 ( n= 31)
6 tau= -0.16113311 ( n= 32)
5 tau= -0.72944639 ( n= 33)
4 tau= -0.92098122 ( n= 34)
3 tau= -0.50235089 ( n= 35)
2 tau= 0.83144818 ( n= 36)
1 tau= 1.8370426 ( n= 37)

Choice of Lag # = 1




Perron Test(MODEL A):

tau= -2.1994655 ( n= 37)
Perron Test(MODEL B):
tau= -3.2871722 (n= 37)
Perron Test(MODEL C):
tau= -3.2000651 ( n= 37)

ZA Test(Zivot,Andrews)
Perron Test

Perron Test
Perron Test DTB
Model B DTB

lag
Model A: Ay, = pu+ay,_,+ ft+ ) 7,AY, +DU, +¢
=

lag

Model B: Ay, = u+ay,, + f+D 7, Ay, +ADT, * +¢
-1

lag

Model C: Ay, = g+, + ft+ D 7 Ay, ; +DU, + DT, * +¢
-1

DUt 1 ift k+1,k+1,...N
DUt 0 ift 1,2,...k
DTt*=t-k ift k+1,k+1,...N
DTt*=0 ift 12,... .k
Singular
BLS Sequential 15

new; cls;
load data[40,3]=d:datafile13.txt;
Y=data[2:40,1]; L=data[2:40,2]; K=data[2:40,3];

print "Series of Y";

10



call zatest(y,4);

proc(0)=zatest(y,option);
local lag,n,dy,i,j,x,rhs,temp,tau;
lag=8; /* Begin with lag 12 usually. */
do while lag>=1;
n=rows(y);
dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];
do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;
endo;
rhs=x~ones(n-j+1,1)~seqga(1,1,n-j+1);
temp=rhs|[.,1]; rhs[.,1]=rhs].,cols(x)]; rhs].,cols(x)]=temp;
print/lz lag;; tau=dftau(dy[j-1:n-1],rhs);
if abs(tau)>1.6;
break;
endif;
lag=lag-1;
endo;

print" "

print/lz " Choiceof Lag#= "lag;

print" K
call za(y,lag,option);

endp;

proc(0)=za(y,lag,option);
local n,dy,d2y,d3y,i,j,x,d,dtb,tb,tau,vectau,mintau,mintb;
n=rows(y);
vectau=-9999*ones(n,1);
tb=round(0.15*n);
do while tb<n-round(0.15*n);
print/lz "Break at=" tb;
if option==1;

print "Perron Version(Model A):";



dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];
do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;
endo;
dtb=zeros(n,1); dtb[tb+1]=1;
d=(zeros(tb,1) Jones(n-tb,1))~dtb;
tau=dftau(dy[j-1:n-1],x~ones(n-j+1,1)~seqga(1,1,n-j+1)~d[j:n,.]);
elseif option==2;
print "Perron Version(Model B):";
dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];
do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;
endo;
d=zeros(tb,1) | sega(1,1,n-tb);
tau=dftau(dy[j-1:n-1],x~ones(n-j+1,1)~seqga(1,1,n-j+1)~d[j:n,.]);
elseif option==3;
print "Perron Version(Model C):";
dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];
do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;
endo;
dtb=zeros(n,1); dtb[tb+1]=1;
d=(zeros(tb,1) | ones(n-tb,1))~(zeros(tb,1) | sega(1,1,n-tb))~dtb;
tau=dftau(dy[j-1:n-1],x~ones(n-j+1,1)~seqga(1,1,n-j+1)~d[j:n,.]);
elseif option==4;
print "ZA Version(Model A):";
dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];
do while i<=lag;
x=x~dy[j-1-i:n-1-i];



i=i+1;
endo;
d=(zeros(tb,1)Jones(n-tb,1));
tau=dftau(dy[j-1:n-1],x~ones(n-j+1,1)~sega(1,1,n-j+1)~d[j:n,.]);
elseif option==5;
print "ZA Version(Model B):";
dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];
do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;
endo;
d=zeros(tb,1) | sega(1,1,n-tb);
tau=dftau(dy[j-1:n-1],x~ones(n-j+1,1)~seqga(1,1,n-j+1)~d[j:n,.]);
elseif option==6;
print "ZA Version(Model C):";
dy=y[2:n]-y[1:n-1];
i=1; j=2+lag; x=y[j-1:n-1];
do while i<=lag;
x=x~dy[j-1-i:n-1-i];
i=i+1;
endo;
d=(zeros(tb,1) | ones(n-tb,1))~(zeros(tb,1) | sega(1,1,n-tb));
tau=dftau(dy[j-1:n-1],x~ones(n-j+1,1)~sega(1,1,n-j+1)~d[j:n,.]);
else;
errorlog "ERROR:Option number must be 1 through 6.";
endif;
vectau[tb]=tau;
th=tb+1;
endo;

mintau=maxc(vectau); mintb=maxindc(vectau);



proc dftau(dy,x);

local b,e,n1,k,s2hat,varb,se,tau;

nl=rows(x); k=cols(x);
b=inv(X'X)*x'dy;
e=dy-x*b;
s2hat=e'e/(n1-k);
varb=s2hat*inv(x'x);
se=sqrt(diag(varb));
tau=b[1]./se[1];

print "tau=" tau;;print/rz "(n="n1")";

retp(tau);

endp;

Series of Y

8 tau= -0.75418992 ( n=
7 tau= 0.55518011 ( n=
6 tau= -0.16113311 ( n=
5 tau= -0.72944639 ( n=
4 tau= -0.92098122 ( n=
3 tau= -0.50235089 ( n=
2 tau= 0.83144818 ( n=
1 tau= 1.8370426 ( n=

Choice of Lag # = 1

Break at=6

ZA Version(Model A):

tau= -1.6545857 ( n= 37)
Break at=7

ZA Version(Model A):

tau= -1.9763869 ( n= 37)

0ad

Break at= 31

ZA Version(Model A):

tau= -2.6012210 ( n= 37)

30)
31)
32)
33)
34)
35)
36)
37)



Break at= 32
ZA Version(Model A):
tau= -3.0646147 ( n= 37)

Suspect at period: 6
-1.6545857

ADF proc

za Perron Test sequential

ZA test option
zatest(y,option) Option
Perron Model A
B
C
ZA’'s  Model A
B Option 2
C
Perron Test
while break tb

o O~ WN P

th T

maxc() maxindc()

15 85%

-9999

-9999

th

do
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