5.8 GED ver.0.1

GED GARCH N(0,1)
standardized
GARCH
GED Log-Likelihood
GED PDF
standardized GED density v
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v exp((-abs(x)™(nu)))/(2*gamma(1+(1/nu)))
procedure Y
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new; cls;
library pgraph;
graphset;
n=0.02;

x=sega(-5,n,10/n);

yn=pdfn(x); yged1=pdfged(x,0.5); yged2=pdfged(x,1);

yged3=pdfged(x,2); yged4=pdfged(x,5); yged5=pdfged(x,10);

title(" unstandardized pdf of GED");

_plegctl=1;
_plegstr="N(0,1)¥000nu=0.5¥000nu=1¥000nu=2¥000nu=5¥000nu=10";
xy(X,yn~yged1l~yged2~yged3~yged4~yged5);

proc pdfged(x,nu);
local b;
if nu<=0;

errorlog "ERROR: Shape parameter nu is not positive" ;



end;
endif ;
retp( exp((-abs(x)\(nu)))/(2*gamma(1+(1/nu))) );
endp;
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standardized PDF

b=((2"(-2/nu))*(gamma(1/nu))/(gamma(3/nu)))(0.5);0

nu*exp(-0.5*(abs(x/b)*(nu)))/(b*gamma(1l/nu)*(2~(1+1/nu)))
v

new; cls;

library pgraph;

graphset;

n=0.02;

x=sega(-5,n,10/n);

yn=pdfn(x); yged1l=pdfged(x,1); yged2=pdfged(x,2);
yged3=pdfged(x,3); yged4=pdfged(x,5); yged5=pdfged(x,20);
title("standardized pdf of GED");

_plegctl=1;
_plegstr="N(0,1)¥000nu=1¥000nu=2¥000nu=3¥000nu=5¥000nu=20";
xy(X,yn~yged1l~yged2~yged3~yged4~yged5);

proc pdfged(x,nu);
local b;
if nu<=0;
errorlog "ERROR: Shape parameter nu is not positive" ;
end;
endif ;
b=((2"(-2/nu))*(gamma(1/nu))/(gamma(3/nu)))*(0.5);
retp( nu*exp(-0.5*(abs(x/b)(nu)))/(b*gamma(l/nu)*(2~(1+1/nu))) );
endp;
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new; cls;
print pdfged(1.5,2);
print pdfn(1.5);

proc pdfged(x,nu);
local b;
if nu<=0;
errorlog "ERROR: Shape parameter nu is not positive" ;
end;
endif ;
b=((2™(-2/nu))*(gamma(1/nu))/(gamma(3/nu)))*(0.5);
retp( nu*exp(-0.5*(abs(x/b)(nu)))/(b*gamma(l/nu)*(2~(1+1/nu))) );
endp;
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1.5 PDF v GED N(0,1)

PDF of t-
PDF standardized

proc pdft(x,df);
if df<=0;
errorlog "ERROR: d.f. is not positive" ;
end;
endif;
if df>300;
errorlog "ERROR: d.f. is to set under 300 here." ;
end;
endif ;
retp((pi*(df-2))(-0.5)*gamma((df+1)/2)/gamma(df/2)*(1+x~2/(df-2)) (- (df+1)/2));
endp;

df GED v N(0,1)
af v
new; cls;
library pgraph;
graphset;

n=0.02; /* Step to draw graph. */

x=sega(-5,n,10/n); /* From -5 to 5. */

yged=pdfged(x,5);

yt=pdft(x,5);

yn=pdfn(x);

title("standardized pdf");

_plegctl=1;

_plegstr="GED(nu=5)¥000t(df=5)¥000N(0,1)"; /* ¥000 is separation. */
Xy(x,yged~yt~yn);

proc pdft(x,df);
if df<=0;
errorlog "ERROR: d.f. is not positive" ;



end;
endif;
if df>300;
errorlog "ERROR: d.f. is to set under 300 here." ;
end;
endif ;
retp((pi*(df-2))~(-0.5)*gamma((df+1)/2)/gamma(df/2)*(1+x~2/(df-2)) (- (df+1)/2));
endp;

proc pdfged(x,nu);
local b;
if nu<=0;
errorlog "ERROR: Shape parameter nu is not positive" ;
end;
endif ;
b=((2™(-2/nu))*(gamma(1/nu))/(gamma(3/nu)))*(0.5);
retp( nu*exp(-0.5*(abs(x/b)(nu)))/(b*gamma(l/nu)*(2~(1+1/nu))) );
endp;
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GED

new; cls;

x=rndged(10000,1,2);

library pgraph;

graphset;

title("GED(nu=2)");

hist(x,19);

print "MEAN:" meanc(x); print" S2:" stdc(x)"2;

x=rndged(10000,1,10);

graphset;

title("GED(nu=10)");

hist(x,19);

print "MEAN:" meanc(x); print" S2:" stdc(x)"2;

proc rndged(r,c,nu);
local x,rnd,i,j;
if nu<2;
errorlog "ERROR: nu should be greater than or equal to 2: Fat tail case only" ;
end;
endif ;
rnd=zeros(r,c);
i=1;
do while i<=r;
=1
do while j<=c;
x=((1/nu)™1/nu))*rndn(1,1);
if In(rndu(1,1))<=(-abs(x)*nu + x2/(2*(((1/nu)(1/nu))"2))-0.5+(1/nu));
rnd[i,j]=(1/((gamma(3/nu)/gamma(1l/nu))(0.5)))*x;
break;
else;
continue;
endif;



j=itL
endo;
i=i+1;
endo;
retp(rnd);
endp;
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proc rndt(r,c,df);
local rndx2,i,x,x2;
rndx2=zeros(r,c);
i=1;
do while i<=c;
x=rndn(r,df);
X2=X.*X;
rndx2[.,i]J=sumc(x2";
i=i+1;
endo;
retp( (rndn(r,c)*sqrt(df))./(sqrt(rndx2)*sqrt(df/(df-2))) );
endp;

GARCH(p,q)-(N(0,1), t-Dist ,GED)
NID(0,1)
shape v GED

new; cls;
rndseed 777;
a={0.2}; b={0.3,0.2,0.1}; a0=0.1; cutn=20; n=100;

S2

df



opt="ged"; parameter=5;
u=garchpq(a,b,a0,cutn,n,opt,parameter);

library pgraph;

graphset;

title("GARCH(3,1)-GED(nu=5)");
xy(seqa(1,1,n),u~(3*ones(n,1))~(-3*ones(n,1))~zeros(n,1));

proc garchpq(a,b,a0,cutn,n,opt,parameter);

local s2,q,p,u,h,max,t;

if sumc(a)+sumc(b)>=1;
errorlog "ERROR:Parameter sum must be less than 1.";
retp(-1);

endif;

if cutn<maxc(rows(a) | rows(b));
errorlog "ERROR:Initial cut must be at least greater than order p or g.";
retp(-1);

endif;

g=rows(a); p=rows(b);

s2=a0/(1-sumc(a)-sumc(b));

u=zeros(cutn+n,1);

h=zeros(cutn+n,1);

max=maxc(q|p);

u[1l:max]=sqgrt(s2)*rndn(max,1); h[1:max]=s2*ones(max,1);

t=max+1;

do while t<=cutn+n;
h[t]=a0+rev(a)'(u[t-q:t-1]"2)+rev(b)'h[t-p:t-1];

if opt$=="n";
u[t]=sagrt(h[t])*rndn(1,1);
elseif opt$=="t";

u[t]=sagrt(h[t])*rndt(1,1,parameter);
elseif opt$=="ged";
u[t]=sagrt(h[t])*rndged(1,1,parameter);
else;
errorlog "ERROR: Check back the option(n: N(0,1), t: t-dist, ged: GED)";
end;

endif;



t=t+1;
endo;
u=u[cutn+1:cutn+n];
retp(u);
endp;

proc rndt(r,c,df);
local rndx2,i,x,x2;
rndx2=zeros(r,c);
i=1;
do while i<=c;
x=rndn(r,df);
X2=X.*X;
rndx2[.,i]J=sumc(x2";
i=i+1;
endo;
retp( (rndn(r,c)*sqrt(df))./(sqrt(rndx2)*sqrt(df/(df-2))) );
endp;

proc rndged(r,c,nu);
local x,rnd,i,j;
if nu<2;
errorlog "ERROR: nu should be greater than or equal to 2: Fat tail case only" ;
end;
endif ;
rnd=zeros(r,c);
i=1;
do while i<=r;
=1
do while j<=c;
x=((1/nu)™1/nu))*rndn(1,1);
if In(rndu(1,1))<=(-abs(x)*nu + x2/(2*(((1/nu)(1/nu))"2))-0.5+(1/nu));
rnd[i,j]=(1/((gamma(3/nu)/gamma(1l/nu))™(0.5)))*x;
break;
else;

continue;



endif;

=i
endo;
i=i+1;
endo;
retp(rnd);
endp;
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GARCH(1,1)-GED

new; cls;
library cml,;
cmiset;
rndseed 1111;
a={0.5}; b={0.3}; a0=0.1; cutn=20; n=100; beta={0.5,2}; opt="ged"; parameter=2.5;
{y.x}=garchpgsim(a,b,a0,cutn,n,beta,opt,parameter);
data=y~x;
_cml_Bounds={-1e256 1e256,
-1e256  1e256,
0.001 1e256,

0 1,
0 1,
2 200};

_cml_c={000-1-10}; _cml_d=-0.9999; /* al+ b1<=0.9999 */

_cml_ParNames = {"const","beta","a0","al","b1","nu"};

_cml_Algorithm=4;

start={0,0,0.1,0.1,0.1,3};
__weight=(rows(data)/(rows(data)-1))*ones(rows(data),1); weight[1]=zeros(1,1);
{x,f,g,cov,retcode}=cml(data,0,&llged,start);

cl=cmltlimits(x,cov);

call cmlclprt(x,f,g,cl,retcode);

proc llged(b,data);
local y,x,e2,a0,b1,al,h,t,nu,e,bb;
y=datal.,1]; x=data][.,2:3]; beta=b[1:2];
e2=(y-x*beta)"2;
e=y-x*beta;
a0=b[3]; al=b[4]; b1=b[5]; nu=b[6];
h=zeros(rows(data),1);
h[1]=a0/(1-al-bl);



t=2;
do while t<=rows(data);
h[t]=a0+al*e2[t-1]+b1*h[t-1];
t=t+1;
endo;
bb=(2"(-2/nu)*gamma(1/nu)/gamma(3/nu))”™(0.5);
retp(In(nu)-In(bb)-In(2)*(1+1/nu)-In(gamma(1/nu))-0.5*In(h)-
0.5*((abs(e./(sqrt(h)*bb)))*nu) );
endp;

proc(2)=garchpgsim(a,b,a0,cutn,n,beta,opt,parameter);
local s2,q,p,u,h,max,t;
if sumc(a)+sumc(b)>=1;
errorlog "ERROR:Parameter sum must be less than 1.";
retp(-1);
endif;
if cutn<maxc(rows(a) | rows(b));
errorlog "ERROR:Initial cut must be at least greater than order p or g.";
retp(-1);
endif;
g=rows(a); p=rows(b);
s2=a0/(1-sumc(a)-sumc(b));
u=zeros(cutn+n,1);
h=zeros(cutn+n,1);
max=maxc(q|p);
u[1l:max]=sqgrt(s2)*rndn(max,1); h[1:max]=s2*ones(max,1);
t=max+1;
do while t<=cutn+n;
h[t]=a0+rev(a)'(u[t-q:t-1]"2)+rev(b)'h[t-p:t-1];
if opt$=="n";
u[t]=sqgrt(h[t])*rndn(1,1);
elseif opt$=="t";
u[t]=sagrt(h[t])*rndt(1,1,parameter);
elseif opt$=="ged";
u[t]=sagrt(h[t])*rndged(1,1,parameter);

else;



errorlog "ERROR: Check back the option(n: N(0,1), t: t-dist, ged: GED)";
end;
endif;
t=t+1;
endo;
u=u[cutn+1:cutn+n];
x=ones(n,1)~(10*rndu(n,1)-5); /* Set a constant and X of [-5,5] here. */
y=X*beta+u;
retp(y,x);
endp;

proc rndt(r,c,df);
local rndx2,i,x,x2;
rndx2=zeros(r,c);
i=1;
do while i<=c;
x=rndn(r,df);
X2=X.*X;
rndx2[.,i]J=sumc(x2";
i=i+1;
endo;
retp( (rndn(r,c)*sqrt(df))./(sqrt(rndx2)*sqrt(df/(df-2))) );
endp;

proc rndged(r,c,nu);

local x,rnd,i,j;

if nu<2;
errorlog "ERROR: nu should be greater than or equal to 2: Fat tail case only" ;
end;

endif ;

rnd=zeros(r,c);

i=1;

do while i<=r;
=1
do while j<=c;

x=((1/nu)™1/nu))*rndn(1,1);



if In(rndu(1,1))<=(-abs(x)*nu + x2/(2*(((1/nu)™(1/nu))"2))-0.5+(1/nu));
rnd[i,j]=(1/((gamma(3/nu)/gamma(1l/nu))™(0.5)))*x;

break;
else;
continue;
endif;
j=itL
endo;
i=i+1;
endo;
retp(rnd);
endp;
Mean log-likelihood -1.12000
Number of cases 100
0.95 confidence limits
Parameters Estimates Lower Limit Upper Limit Gradient
const 0.4869 0.3843 0.5895 -0.0000
beta 1.9676 1.9378 1.9975 0.0000
a0 0.0749 0.0056 0.1443 -0.0000
al 0.6005 0.3299 0.8711 0.0000
bl 0.3182 0.1015 0.5348 -0.0000
nu 2.3372 1.1492 3.5252 -0.0000
Number of iterations 426
Minutes to convergence 1.24950
GARCH(1,1)-
new; cls;
library cml,;
cmiset;

rndseed 777;
a={0.5}; b={0.3}; a0=0.1; cutn=20; n=100; beta={0.5,2}; opt="t"; parameter=5;
{y.x}=garchpgsim(a,b,a0,cutn,n,beta,opt,parameter);

data=y~x;



_cml_Bounds={-1e256 1e256,
-1e256  1e256,
0.001 1e256,

0 1,
0 1,
2.001 200};

_cml_c={000-1-10}; _cml_d=-0.9999; /* al+ b1<=0.9999 */

_cml_ParNames = {"const","beta","a0","al","b1","nu"};

_cml_Algorithm=4;

start={0,0,0.1,0.1,0.1,3};
__weight=(rows(data)/(rows(data)-1))*ones(rows(data),1); weight[1]=zeros(1,1);
{x,f,g,cov,retcode}=cml(data,0,&llt,start);

cl=cmltlimits(x,cov);

call cmlclprt(x,f,g,cl,retcode);

proc llt(b,data);
local y,x,e2,a0,b1,al,h,t,nu;
y=datal.,1]; x=data][.,2:3]; beta=b[1:2];
e2=(y-x*beta)"2;
a0=b[3]; al=b[4]; b1=b[5]; nu=b[6];
h=zeros(rows(data),1);
h[1]=a0/(1-al-bl);
t=2;
do while t<=rows(data);
h[t]=a0+al*e2[t-1]+b1*h[t-1];
t=t+1;
endo;
retp(In(gamma(0.5*(nu+1)))-In(gamma(nu/2))-0.5*In(pi*(nu-2))-0.5*In(h)-
((nu+1)/2)*(In(1+e2./(h*(nu-2)))) );
endp;

proc(2)=garchpgsim(a,b,a0,cutn,n,beta,opt,parameter);
local s2,q,p,u,h,max,t;
if sumc(a)+sumc(b)>=1;
errorlog "ERROR:Parameter sum must be less than 1.";

retp(-1);



endif;
if cutn<maxc(rows(a) | rows(b));
errorlog "ERROR:Initial cut must be at least greater than order p or g.";
retp(-1);
endif;
g=rows(a); p=rows(b);
s2=a0/(1-sumc(a)-sumc(b));
u=zeros(cutn+n,1);
h=zeros(cutn+n,1);
max=maxc(q | p);
u[1l:max]=sqgrt(s2)*rndn(max,1); h[1:max]=s2*ones(max,1);
t=max+1;
do while t<=cutn+n;
h[t]=a0+rev(a)'(u[t-q:t-1]"2)+rev(b)'h[t-p:t-1];
if opt$=="n";
u[t]=sqgrt(h[t])*rndn(1,1);
elseif opt$=="t";
u[t]=sqgrt(h[t])*rndt(1,1,parameter);
elseif opt$=="ged";
u[t]=sagrt(h[t])*rndged(1,1,parameter);
else;
errorlog "ERROR: Check back the option(n: N(0,1), t: t-dist, ged: GED)";
end;
endif;
t=t+1;
endo;
u=u[cutn+1:cutn+n]j;
x=ones(n,1)~(10*rndu(n,1)-5); /* Set a constant and X of [-5,5] here. */
y=X*beta+u;
retp(y,x);
endp;

proc rndt(r,c,df);
local rndx2,i,x,x2;
rndx2=zeros(r,c);
i=1;



do while i<=c;
x=rndn(r,df);
X2=X.*X;
rndx2[.,i]J=sumc(x2";
i=i+1;
endo;
retp( (rndn(r,c)*sqrt(df))./(sqrt(rndx2)*sqrt(df/(df-2))) );
endp;

proc rndged(r,c,nu);
local x,rnd,i,j;
if nu<2;
errorlog "ERROR: nu should be greater than or equal to 2: Fat tail case only" ;
end;
endif ;
rnd=zeros(r,c);
i=1;
do while i<=r;
=1
do while j<=c;
x=((1/nu)™M1/nu))*rndn(1,1);
if In(rndu(,1))<=(-abs(x)*nu + x"2/(2*(((1/nu)(1/nu))"2))-0.5+(1/nu));
rnd[i,j]=(1/((gamma(3/nu)/gamma(1l/nu))™(0.5)))*x;
break;
else;
continue;
endif;
j=itL
endo;
i=i+1;
endo;
retp(rnd);
endp;



Mean log-likelihood -0.803731

Number of cases 100
0.95 confidence limits

Parameters Estimates Lower Limit Upper Limit Gradient
const 0.5660 0.4729 0.6592 -0.0000
beta 1.9755 1.9419 2.0092 0.0000
a0 0.0889 -0.0217 0.1995 0.0000
al 0.3702 -0.0958 0.8361 0.0000
bl 0.4341 0.0240 0.8442 0.0000
nu 5.2876 -0.9156 11.4907 -0.0000

Number of iterations 56

Minutes to convergence 0.15850

EGARCH(1,1)-GED

new; cls;
library cml;
cmiset;
rndseed 777;
a=0.45; b=0.5; a0=0.2; cutn=20; n=100; beta={0.5,2}; opt="ged"; parameter=3;
{y,X}=egarchsim(a,b,a0,cutn,n,beta,opt,parameter);
data=y~x;
_cml_Bounds={-1e256 1e256,
-1e256  1e256,
0.00001 1e256,

0 1,
0 1,
2 200};

—cml ¢c={000-1-10}; _cml_d=-0.9999;

_cml_ParNames = {"const","beta","a0","al","b1","nu"};

_cml_Algorithm=4;

start={0,0,0.1,0.1,0.1,3};
__weight=(rows(data)/(rows(data)-1))*ones(rows(data),1); weight[1]=zeros(1,1);
{x,f,g,cov,retcode}=cml(data,0,&llged,start);



cl=cmltlimits(x,cov);

call cmlclprt(x,f,g,cl,retcode);

proc llged(b,data);
local y,x,e2,a0,al,bl,h,t,nu,bb,e;
y=datal.,1]; x=data][.,2:3]; beta=b[1:2];
e2=(y-x*beta)"2;
e=(y-x*beta);
a0=b[3]; al=b[4]; b1=b[5]; nu=b[6];
h=zeros(rows(data),1);
h[1]=exp(a0/(1-al-bl));
t=2;
do while t<=rows(data);
h[t]=exp(a0+al*sqrt(e2[t-1])/sqrt(h[t-1])+b1*In(h[t-1]));
t=t+1;
endo;
bb=(2"(-2/nu)*gamma(1/nu)/gamma(3/nu))”™(0.5);
retp(In(nu)-In(bb)-In(2)*(1+1/nu)-In(gamma(1/nu))-0.5*In(h)-
0.5*((abs(e./(sqrt(h)*bb)))*nu) );
endp;

proc(2)=egarchsim(al,bl,a0,cutn,n,beta,opt,parameter);
local s2,u,h,t,x,y;
s2=al/(1-al-bl);
u=zeros(cutn+n,1);
h=zeros(cutn+n,1);
u[1]=exp(In(s2)/2)*rndn(1,1); h[1]=exp(s2);
t=2;
do while t<=cutn+n;
h[t]=exp(a0+al*abs(u[t-1])/sgrt(h[t-1])+b1*In(h[t-1]));

if opt$=="n";
u[t]=sqgrt(h[t])*rndn(1,1);
elseif opt$=="t";

u[t]=sagrt(h[t])*rndt(1,1,parameter);
elseif opt$=="ged";
u[t]=sqgrt(h[t])*rndged(1,1,parameter);



else;
errorlog "ERROR: Check back the option(n: N(0,1), t: t-dist, ged: GED)";
end;
endif;
t=t+1;
endo;
u=u[cutn+1:cutn+n];
h=h[cutn+1:cutn+n];
x=ones(n,1)~(10*rndu(n,1)-5); /* Set a constant and X of [-5,5] here. */
y=X*beta+u;
retp(y,x);
endp;

proc rndt(r,c,df);
local rndx2,i,x,x2;
rndx2=zeros(r,c);
i=1;
do while i<=c;
x=rndn(r,df);
X2=X.*X;
rndx2[.,i]J=sumc(x2";
i=i+1;
endo;
retp( (rndn(r,c)*sqrt(df))./(sqrt(rndx2)*sqrt(df/(df-2))) );
endp;

proc rndged(r,c,nu);

local x,rnd,i,j;

if nu<2;
errorlog "ERROR: nu should be greater than or equal to 2: Fat tail case only" ;
end;

endif ;

rnd=zeros(r,c);

i=1;

do while i<=r;
=1



do while j<=c;
x=((1/nu)™1/nu))*rndn(1,1);
if In(rndu(,1))<=(-abs(x)*nu + x"2/(2*(((1/nu)(1/nu))"2))-0.5+(1/nu));
rnd[i,j]=(1/((gamma(3/nu)/gamma(1l/nu))(0.5)))*x;

break;
else;
continue;
endif;
j=itL
endo;
i=i+1;
endo;
retp(rnd);
endp;
Mean log-likelihood -2.00715
Number of cases 100
0.95 confidence limits
Parameters Estimates Lower Limit Upper Limit Gradient
const 0.5891 0.3182 0.8600 0.0000
beta 1.9012 1.7994 2.0030 -0.0000
a0 0.2717 -0.0111 0.5545 0.0000
al 0.4443 0.0328 0.8558 -0.0000
bl 0.4901 0.0983 0.8818 -0.0000
nu 4.8239 1.0155 8.6323 0.0000
Number of iterations 168
Minutes to convergence 0.56117
[*

** (C) Copyright 2002 Yosuke Amijima. All Rights Reserved.

** Any portion of the algorithms above should not be included in any other software.

** The copyright for these is strictly legally protected though they are pretty simple.
*/



